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Small Cities Assistance Program

Program Overview

The Small Cities Assistance Program was created in
2015 to provide funding for construction and
maintenance of roadways in cities with a population
less than 5,000. Minnesota Statute 162.145 provides
details on the program. The program is administered
by MnDOT’s State Aid for Local Transportation Division
with the funding distributed by the Minnesota
Department of Revenue.

Program Guidance and Criteria

Guidance
Eligible local agencies include cities that do not receive municipal state aid under Statutes 162.09 to
162.14. This primarily includes all cities that have a population of 5,000 or less.

The Commissioner of Revenue distributes the funds to cities in the same manner as local government
aid under chapter 477A. Generally, cities will receive 50% of the payment in July and 50% of the
payment in December.

Criteria
The preliminary aid to each city is calculated as follows:

* 5% equally allocated to all cities
* 35% allocated based on each city’s share of lane miles of municipal streets compared to the
total municipal lane miles of all eligible cities
* 35% allocated based on each city’s share of population compared to the total population of all
eligible cities
* 25% allocated based on each city’s share of the state aid adjustment factor compared to the
sum of the state aid adjustment factor for al| eligible cities
o The state aid adjustment factor is the greater of zero or:
* 0.005 minus
* The number of lane miles of county state aid highway in a city compared to the
total lane miles of county state aid highways in eligible cities
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The final aid to each city is the lesser of:

e The preliminary aid or
e The maximum aid, which equals 3.5 multiplied by the unweighted average amount of
assistance to a city in a year.

Use of Funds

The funding is for the construction and maintenance of roads located within the city and can include
land acquisition, environmental analysis, design, engineering, construction, reconstruction and
maintenance.

Timeline for Use of Funds
There is no specified timeline by when the cities need to use these funds. However, it is recommended
that they be used within two years of receiving the initial payment.

Accounting of Funds

The cities are not required to submit a report on how the funds were expended. Each city is required
to follow appropriate accounting practices to clearly show that the funds they received have been used
on the eligible items listed above and in the statute. One recommendation is to establish a separate
account for these funds and then reduce that account as eligible expenditures are incurred.

Funding Summary

Calendar Year 2015 2017 2018 2019 | 2020 | 2021
Amount

Appropriated $125M | $8.0M | $8.0M 50 $0 $18 M
Number of 704 705 705 N/A N/A 705
Eligible Cities

For More Information

Contact Chris Kufner, MnDOT Deputy State Aid Engineer, at chris.kufner@state.mn.us or 651-366-

3804.

Revised: 07/2021
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Total Amount Appropriated

Formula items

Equal aid

Population

City Street Lane Miles
CSAH Lane Miles

Total

CITY NAME
Ada city
Adams city
Adrian city
Afton city
Aitkin city
Akeley city
Albany city
Alberta city
Alden city
Aldrich city
Alpha city
Altura city
Alvarado city
Amboy city
Annandale city
Appleton city
Arco city
Argyle city
Arlington city
Ashby city
Askov city
Atwater city
Audubon city
Aurora city
Avoca city
Avon city
Babbitt city
Backus city
Badger city
Bagley city
Balaton city

$18,000,000

% Distribution
5%
35%
35%
25%

100%

FINAL AID

36,964
21,166
29,577
89,362
42,130
16,843
49,536
12,020
19,154
11,263
12,150
15,525
15,629
17,128
59,405
39,147
11,366
24,292
42,422
14,646
14,544
28,406
17,999
34,660
13,051
33,001
39,087
16,650
16,119
30,224
22,599

Amount
$900,000
$6,300,000
$6,300,000

$4,500,000
$18,000,000



Brooks city
Brookston city
Brooten city
Browerville city
Browns Valley city
Brownsdale city
Brownsville city
Brownton city
Bruno city
Buckman city
Buffalo Lake city
Buhl city
Burtrum city
Butterfield city
Caledonia city
Callaway city
Calumet city
Campbeli city
Canby city
Cannon Falls city
Canton city
Carlos city
Carlton-Thomson city
Carver city

Cass Lake city
Cedar Mills city
Center City city
Centerville city
Ceylon city
Chandler city
Chatfield city
Chickamaw Beach city
Chokio city

Clara City city
Claremont city
Clarissa city
Clarkfield city
Clarks Grove city
Clear Lake city
Clearbrook city
Clearwater city
Clements city
Cleveland city
Climax city
Clinton city
Clitherall city
Clontarf city

13,458
12,840
21,708
23,170
22,237
19,554
17,512
20,758
11,492
13,016
21,834
24,740
12,701
19,531
54,901
13,361
17,392
14,235
38,376
71,968
15,207
16,281
22,518
75,570
28,747
10,975
18,777
59,189
16,742
12,126
53,300
13,536
18,136
31,703
18,140
22,001
26,104
17,051
20,238
18,571
36,874
13,082
18,530
14,899
14,980
12,975
11,633



